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Climate finance and the 

challenges that lie ahead

• GFANZ - $130 trillion of finance committed to greening – circa 40% of financial assets globally

• Need to green finance to maintain economic prosperity and fund the transition

• Engagement vs divestment

• Greening the energy system

• Circa £1bn people do not have access to electricity

• Circa £2.6bn people do not have access to clean cooking

• As we transition, this is not a local issue it is a global issue. The transition needs to be just. We need 

technological leaps. 

• $100bn a year of new money is not enough where severe climate impacts are already happening

• From TCFD to TNFD
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Climate finance, asset owners, banks, insurers 

and nature positive investment

• Asset owners e.g. pension fund trustees have a fiduciary duty

• Current pensions regulation in the UK is inherently short-term

• Pension funds should be long-term investors, patient capital etc. 

• Standard investment decisions in a traditional finance paradigm – risk and return (maybe costs)

• Investments need to be based on risk, return, resilience, costs, fees, and performance

• If we look at the value add of effective catchment management, we need to be able to communicate the 

value of this within the paradigm of finance and the context of a fiduciary duty – where is the return?

• Effective resilience – the dog that didn’t bark

• Economic incentives for insurers and banks

• The role of government – what investments are for government to make, what investments are for private 

capital, and what is the interplay between the two?

• How do we align the system to deliver this?
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